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Important notice and disclaimer

This document and the materials contained herein (the “Materials”) do not constitute or form part of an offer, solicitation or invitation to subscribe or purchase any securities of NewOcean 
Energy Holdings Limited (the “Company”) nor shall they or any part of them be incorporated by reference or otherwise into the prospectus or otherwise form the basis of or be relied upon in 
connection with any contract or commitment with respect to the materials or the offering whatsoever. The securities referred to herein have not been and will not be registered under the 
applicable securities laws of the United States of America, Canada, the People’s Republic of China, or Japan, or any other jurisdiction other than Hong Kong, and, subject to certain 
exceptions, may not be offered or sold within the United States of America, Canada, the People’s Republic of China, or Japan, or any other jurisdiction other than Hong Kong, or to any 
national, resident or citizen of United States, Canada, the People’s Republic of China, or Japan, or any other jurisdiction other than Hong Kong. In Hong Kong, no shares of the Company 
may be offered to the public nor shall a prospectus for subscription of such shares be circulated, unless the prospectus has been formally approved by The Stock Exchange of Hong Kong 
Limited and duly registered by the Registrar of Companies of Hong Kong. The prospectus and international offering circular of the Company related to the offering in Hong Kong or elsewhere 
will contain detailed information about the Company and its management as well as the financial statements of the Company. Any decision to purchase or subscribe for securities in the 
offering should be made solely on the basis of the information contained in the prospectus or international offering circular to be issued by the Company in relation to the offering.
The Materials have been prepared by the Company solely for use during its presentation to prospective investors/research analysts held in connection with the proposed offering and may 
not be taken away, copied, reproduced, distributed, passed on or redistributed directly or indirectly to any other person (whether within or outside your organization/firm) or published, in 
whole or in part, for any purpose. Neither the Materials nor any part or copy of them may be taken or transmitted into the United States of America, Canada, the People’s Republic of China, 
or Japan, or any of their respective territories or possessions, or distributed, directly or indirectly, in the United States of America, Canada, the People’s Republic of China, or Japan, or any of 
their respective territories or possessions. The distribution of the Materials in other jurisdictions may also be restricted by law, and persons who come into possession of the Materials should 
inform themselves about, and observe, any such restrictions. By attending this presentation and accepting the Materials, you are agreeing to maintain absolute confidentiality regarding the 
information contained in the Materials and the information contained therein (until notified by the sponsor that research publication is permitted) and to be bound by the restrictions and other 
limitations set forth herein.  Any failure to comply with these limitations may constitute a violation of law and may lead to legal or regulatory action.
The information contained in the Materials has not been independently verified. No representation or warranty express or implied is made as to, and no reliance should be placed on, the 
fairness, accuracy, completeness or correctness of the information or opinions contained herein. It is not the intention to provide, and you may not rely on the Materials as providing, a 
complete or comprehensive analysis of the Company’s financial or trading position or prospects. Some of the information is still in draft form and will only be finalized at the time of publication 
of the prospectus and international offering circular relating to the offering. The information and opinions in the Materials are provided as at the date of this presentation and are subject to 
change without notice. 
These materials include statements, estimates and financial information that are, or may be deemed to be, “forward-looking statements”. In some cases, these forward-looking statements 
can be identified by the use of forward-looking terminology, including the terms “believes”, “estimates”, “forecasts”, “plans”, “prepares”, “projects”, “anticipates”, “expects”, “intends”, “may”, 
“will” or “should” or, in ease case, their negative or other variations or comparable terminology, or by discussions of strategy, plans, objectives, goals, future events or intentions. These 
forward-looking statements include all matters that are not historical facts. They appear in a number of places throughout the Materials and include, but are not limited to, statements 
regarding the Company’s intentions, beliefs or current expectations concerning, among other things, results of operations, financial condition, liquidity, prospects, growth, strategies and the 
household furniture and recliner sofa markets.
By their nature, forward-looking statements involve known and unknown risks and uncertainties because they relate to future events and circumstances. Forward-looking statements are not 
guarantees of future performance and the actual results of the Company’s operations, financial condition and liquidity, and the development of the markets and the industry in which the 
Company operates may differ materially from those described in, or suggested by, the forward-looking statements contained in the Materials. In addition, even if the results of operations, 
financial condition and liquidity, and the developments of the markets and the industry in which the Company operates are consistent with the forward-looking statements contained in the 
Materials, those results or development may not be indicative of results or developments in subsequent periods. A number of factors could cause results and developments to differ materially 
from those expressed or implied by the forward-looking statements. 
Except as required by law or any appropriate regulatory authority, the Company undertakes no obligation to publicly release the result of any revisions to any forward-looking statements in 
the Materials that may occur due to any change in the Company’s expectations or to reflect events or circumstances after the date of this presentation.
None of the Company, Macquarie Capital Securities Limited, nor any of its respective affiliates, advisors or representatives accepts any liability whatsoever (in negligence or otherwise) for 
any loss howsoever arising from any use of the Materials or their contents or otherwise arising in connection with the Materials. 
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Company Overview

Main Business Historic Business Developed Business Existing Business

Business Segments Electronics Liquefied Petroleum Gas 
(“LPG”)

Oil Products

History of Development Over 23 years 20 years 8 years

Remarks Business brought about by 
NewOcean’s predecessor:
• Despite the company has a 
long history in this segment, 
the Group decided to 
terminate any further trading 
in view of the current market 
conditions.

The cornerstone business:
•Already developed integrated 
infrastructures (sea terminal, 
LPG storage) and extensive 
sales network (bottling plants 
and refueling stations) for LPG 
distribution in Guangdong, Hong 
Kong and Macau;

•LPG distribution remains as the 
Group’s core business.

Severely impacted by pandemic 
and global lockdown:
• Banks’ credit freeze has 
minimized the company’s 
operation in Singapore.

• HK harbor lockdown since 2H 
2020 has significantly reduced 
demand for bunker fuel. 

•Auto-fuel trading and oil products 
logistic business in HK continues;

•Oil products trading and storage 
leasing in the PRC maintains at 
certain scale. 

POSITION: A regional energy distributor in Southern China and neighboring districts/countries

NICHE: Solid distribution network; Fast inventory turnover; High logistic efficiency; Diversified customer base
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Solid Distribution Assets in Strategic Locations

Assets Description Location
Carrying Amount 
(As at 31/12/2020)

(US$’million)
LPG  Deep-sea terminal of 20,000 tons storage

capacity, 4 berths; Coastal Line rights
 Zhuhai, PRC

126
 3 auto-LPG refueling stations  Guangzhou, PRC

 10 bottled LPG refilling plants  PRC
SUB-TOTAL 126

Oil Products  Deep-sea terminal of 70,000 tons storage
capacity

 Zhuhai, PRC 30

SUB-TOTAL 30

Oil Product Vessels  11 bunker ships

 11 bunker ships

 Hong Kong 
 Singapore

 P.R.C

20

24
SUB-TOTAL 44

Commercial Properties  Commercial properties complex  Zhuhai 214

 Land in HK  Hong Kong 3

SUB-TOTAL 217
TOTAL 417All assets are free of pledge except of 4 bunker ships operating in HK & Singapore.
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Market Updates

Market Updates Impact on the business

Global pandemic

Pandemic caused global lockdown led to weak economy activities.  The company’s
electronic business was seriously disrupted throughout the year. The Company has
entered into term contract for integrated circuits (“IC”) purchase,  however as all the
mobile phone assembling factories in China were closed down for several months in the
1H2020, along with poor retail consumption drove down factories demands for IC. The
Company’s electronic business suffered a significant segement loss.

Both LPG and oil products segment profit was also being affected due to oversupply
market.

Travel restrictions also affected the expected sales of the Company’s property project
in Zhuhai.

Oil Price slump                                             

In early 2020, the Company has entered into LPG and oil products derivatives contracts
to swap our monthly purchase price to fixed costs, this to hedge against our monthly
fixed sales price contracts with our term customers. An oil price slump has cauased
the Company to suffer ~HK$125M derivatives loss for the whole year.

Bank credit squeeze

After Hin Leong incident, together with huge swings in commodities price prompted by
coronavirus crisis, commodities bankers were pulling back from short-term financing.
Tighter liquidity constrains the Company’s ability to maintain LPG and oil products
sourcing volume. The Company has scaled down our business and only focus on high
margin operations such as LPG retail, and marine diesel bunkering.

Receivable recovery

Due to market uncertainty, the company decied to make additional potential
impairment losses on trade receviables, inventory allowance and impairment provision
for goodwill and intangible assets.


Market update

		Market Updates		Impact on the business

		Global pandemic		Pandemic caused global lockdown led to weak economy activities.  The company’s electronic business was seriously disrupted throughout the year. The Company has entered into term contract for integrated circuits (“IC”) purchase,  however as all the mobile phone assembling factories in China were closed down for several months in the 1H2020, along with poor retail consumption drove down factories demands for IC. The Company’s electronic business suffered a significant segement loss.

Both LPG and oil products segment profit was also being affected due to oversupply market.

Travel restrictions also affected the expected sales of the Company’s property project in Zhuhai.




		Oil Price slump                                             		In early 2020, the Company has entered into LPG and oil products derivatives contracts to swap our monthly purchase price to fixed costs, this to hedge against our monthly fixed sales price contracts with our term customers. An oil price slump has cauased the Company to suffer ~HK$125M derivatives loss for the whole year.
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Performance in Full Year of 2020 (unaudited)
Business Segment

LPG, 
33%

Oil Products, 
58%

Electronic , 9%

Full year 2020 Revenue

LPG, 
27%

Oil Products, 
69%

Electronic , 4%

Full year 2019 Revenue

2017 2018 2019 2020
Electronic 47 39 81 -658
Oil Products 232 184 414 -1184
LPG 776 837 526 -1
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HK$’000 SEGMENTS RESULTS

Oil products and electronics segment losses include inventory provision.
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Financial Performance in Full Year of 2020 

HK$’000 2020
(Unaudited)

2019
(Audited)

Revenue 19,179,843 27,791,913

Cost of sales (18,984,205) (25,909,656)

Gross Profit 195,638 1,882,257

Other gains and losses (84,658) (40,854)

Other income 168,602 62,450

Selling and distribution expenses (509,968) (529,277)

Administrative expenses (380,732) (383,325)

Finance costs (282,706) (358,485)

Impairment losses on trade and other 
receivables (756,944) (8,000) 

Impairment losses on goodwill and intangible   
assets (766,386) -

Share of profits of joint ventures 3,473 2,091

Share of profit (loss) of an associate 849 358

(Loss)/Profit before taxation (2,412,832) 627,215

Taxation 46,936 (20,105)

(Loss)/Profits for the year * (2,365,896) 607,110

Consolidated Statement of Profit or Loss

Comprise of: 
• HK$123m loss on disposal and written off of fixed assets;
• HK$125m commodities hedging loss due to oil price slump in 

1H2020;
• Net exchange gain of HK$163m because of US$ depreciation.

Other income increased driven by increasing interest income for 
financial assets and sublease income of the VLCC in Singapore 
Outer Port Limit Area.

The Group has experienced undue delay in trade receivables 
collection. In certain cases, the buyers used various pretext to 
avoid their payment obligation and the Group had to resort to 
litigation to recover the amounts due. 
Whilst the Group perusing the debtors and expects to fully 
recover all overdue payment together with compensations, the 
Group has to make additional impairment losses provision.

In relation to several business units that the management 
decided to discontinue or reduce the size.
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Financial Position in Full Year of 2020

As at As at

HK$’000 31/12/2020
(Unaudited)

31/12/2019
(Audited)

Non-current assets
Property, plant and equipment 2,272,159 2,254,174
Right-of-use assets 492,596 559,486
Goodwill 168,864 766,973
Other intangible assets - 178,202
Interest in an associate 7,977 6,689
Interest in a joint venture 12,361 19,265
Deposits paid and prepayments 1,203,609 693,407
Deferred tax assets 878 821
Total non-current assets 4,158,444 4,479,017
Total current assets 9,112,424 12,193,169

Total assets 13,270,868 16,672,186

Liabilities
Bank borrowings 6,620,843 7,054,410
Other liabilities 745,022 1,643,652
Total liabilities 7,365,865 8,698,062

Net Assets Value 5,905,003 7,974,124

Trade payable dropped from HK$974m to HK$44m as the Group
made cash purchases.

HK$’000 31/12/2020 31/12/2019

Cash backed loans 328,487 328,487

Shipping mortgages 21,209 33,831

Trade loans 3,274,648 3,158,688

Bank and other loans 2,996,499 3,533,404

TOTAL 6,620,843 7,054,410
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Financial Position: Current Assets

HK$’000
As at 

31/12/2020 
(Unaudited)

As at
31/12/2019

(Audited)

Current assets

Inventories 865,602 1,410,456

Trade receivables 3,987,749 4,778,317
Other debtors, deposits and 
prepayments 2,090,027 2,429,078

Amount due from an associate 7,830 6,716

Derivative financial instruments 13,775 6,606

Properties held for sales 20,000 146,841
Properties under development for 
sales 868,570 766,253

Pledged bank deposits 385,129 360,218

Bank balances and cash 873,742 2,288,684

Total current assets 9,112,424 12,193,169

Aged analysis of trade receivables:

As at 31/12/2020 31/12/2019
HK$ million HK$ million

0 to 30 days 456 1,831
31 to 60 days 655 1,441

61 to 90 days 1,003 1,172

91 to 180 days 1,588 296

Over 180 days 286 38
Total 3,988 4,778
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Financial Position: Total Equity and Net Debt

HK$’000
As at 

31/12/2020 
(Unaudited)

As at
31/12/2019

(Audited)
Capital and reserves
Share Capital 146,812 146,812
Share premium and other reserves 5,927,047 7,862,866
Non-controlling interests (168,856) (35,554)
Total Equity 5,905,003 7,974,124

Net Debt 5,361,972 4,405,508

Non-controlling interests are comprised of:
- JV engaged in marine bunkering in Singapore; and
- JV engaged in oil trading in the PRC 

• Weighted average no. of shares for calculation of basic 
earnings per share recorded at 1,468,124,216 (unchanged 
from 31Dec2019);

• Largest shareholder, the Shum family’s stake remains at 
43.97% as of 31 Dec 2020.

Progress of the Court Scheme
On 10 December 2020 and 11 December 2020 (Bermuda time) respectively, the Hong Kong High Court and the Bermuda Supreme Court 
granted orders for the Company and Sound Agents to convene meetings of their respective scheme creditors (together, the “Scheme 
Meeting”). Pursuant to the notices issued by the chairman of the Scheme Meeting, the Scheme Meeting would be held on 18 January 2021. 
During the time leading up to the date of the Scheme Meeting, the Company and Sound Agents engaged in ongoing discussions with some 
of the major scheme creditors, which may in turn have implications over the terms of the Court Scheme, as a result the Scheme Meeting was 
adjourned. Since the adjournment these major scheme creditors together with certain others formed a steering committee which, together 
with the Company, engaged in discussions with a view to finalize the terms of the debt restructure under the Court Scheme, and the required 
documentation. Pending the result of which a date will be fixed for holding of the adjourned Scheme Meeting. If, as a result of the 
discussions, substantial changes are made to the Court Scheme, the Company and Sound Agents apply to the Hong Kong High Court and 
the Bermuda Supreme Court for the grant of an order to convent the Scheme Meeting on the basis of the Court Scheme as modified to take 
account of the result of the discussions. The Directors are optimistic that the Court Scheme will bring about a successful restructuring of the 
Group’s off-shore bank loans since over 75% scheme creditors have been proactively negotiating the debt restructure and preparing 
necessary documents in order to support to the Court Scheme in principle, and that active steps are taken to finalize the terms for the bank 
lenders to seek final approval.
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Investor Relations contacts

Mr Lawrence Shum (Managing and Executive Director)
Email:  lawrenceshum@newoceanhk.com

Ms Angeline Wong (Deputy General Manager and Head of IR)
Email: angelinewong@newoceanhk.com
Office no: +852 2866 7556
HK mobile: +852 5322 3302

mailto:lawrenceshum@newoceanhk.com
mailto:angelinewong@newoceanhk.com
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